
 

 

Updated Bulletin for ALL TSA EMPLOYEES – 01/14/2021 
 

This is an update from a previous bulletin titled, Deferral of Old Age, Survivors and Disability Insurance (OASDI) 

Deductions, that was released on January 4, 2021. 

 

Employees were previously informed that the collection of deferred OASDI taxes would be divided by 26 pay periods 

(PP) and would be deducted from employees’ wages paid starting PP 26, 2020. We have been notified by the National 

Finance Center (NFC) that the repayment for deferred OASDI taxes did not begin in PP 26.  

 

Collection of the deferred taxes will begin Pay Period 01, 2021. Deductions will be taken from wages paid between 

January 3 through December 18, 2021 (PP 01, through PP 25, 2021) which is a total of 25 pay periods. The National 

Finance Center (NFC) has calculated the total amount of OASDI taxes deferred per employee that is required to be repaid. 

This amount will be divided by 25 pay periods and will be deducted from employees’ paychecks starting PP 01, 2021.  

 
During the repayment period, the payroll system will calculate the normal pay period OASDI taxes based upon the OASDI 
wages earned in that pay period, and then add the prorated repayment amount calculated as defined above. This will be 
reflected on the Statement of Earnings and Leave (SEL), starting in PP 01, 2021. 
 
Employees who are in a pay status through PP 25, 2021, will repay their entire OASDI deferred withholdings. As an 
example, below is a table illustrating the deferral and repayment pay periods for an employee that owes $800 in 
deferred OASDI taxes. The additional amount the employee owes each pay period is $32.00 ($800 / 25 = $32.00). 

 
 

 
Deferral Period (PP 18-25, 2020) 

 

Pay Period 
OASDI 

Deferred 
OASDI Deduction 
Reflected on SEL 

OASDI Deferred 
Balance 

18 $100 $0 $100 

19 $100 $0 $200 
20 $100 $0 $300 

21 $100 $0 $400 

22 $100 $0 $500 

23 $100 $0 $600 

24 $100 $0 $700 
25 $100 $0 $800 

Deferral of Old Age, Survivors and Disability Insurance (OASDI) Tax Deferral Collection Plan 



Repayment Period (PP 01, 2021 – PP 25, 2021) 
 

 

Pay Period 
OASDI Current 

Payment 
OASDI 

Repayment 
OASDI Deduction 
Reflected on SEL 

OASDI 
Repayment 

Balance 

01 $100 $32.00 $132.00 $768.00 

02 $100 $32.00 $132.00 $736.00 

03 $100 $32.00 $132.00 $704.00 

04 $100 $32.00 $132.00 $672.00 

05 $100 $32.00 $132.00 $640.00 

06 $100 $32.00 $132.00 $608.00 

07 $100 $32.00 $132.00 $576.00 

08 $100 $32.00 $132.00 $544.00 

09 $100 $32.00 $132.00 $512.00 

10 $100 $32.00 $132.00 $480.00 

11 $100 $32.00 $132.00 $448.00 

12 $100 $32.00 $132.00 $416.00 

13 $100 $32.00 $132.00 $384.00 

14 $100 $32.00 $132.00 $352.00 

15 $100 $32.00 $132.00 $320.00 

16 $100 $32.00 $132.00 $288.00 

17 $100 $32.00 $132.00 $256.00 

18 $100 $32.00 $132.00 $224.00 

19 $100 $32.00 $132.00 $192.00 

20 $100 $32.00 $132.00 $160.00 

21 $100 $32.00 $132.00 $128.00 

22 $100 $32.00 $132.00 $96.00 

23 $100 $32.00 $132.00 $64.00 

24 $100 $32.00 $132.00 $32.00 

25 $100 $32.00 $132.00 $0 

 

NFC will issue a 2020 Form W-2c, Corrected Wage and Tax Statement, to impacted employees who have had OASDI 
taxes deferred in 2020 and repaid in 2021. If an employee had only one employer during the 2020 tax year, no further 
action is required on the employee’s part, including no need to file an amended tax return. No amended tax return is 
required, provided the only change is an update to Box 4 (Social Security Tax Withheld), to include the deferred OASDI 
taxes for 2020, and repaid in 2021. 

 

Note: If the employee had two or more employers in 2020, there may be additional steps required. See IRS guidance 
found here for further information. 

 
Employees who separate or retire before December 2021 and had their OASDI tax deferred in 2020 are still responsible 
for the OASDI tax repayment. These employees will receive a notice with instructions on how to repay the deferred 
OASDI taxes. 

 
The table below illustrates the results of a separation or retirement within the deferral period. 

https://www.irs.gov/forms-pubs/form-w-2-reporting-of-employee-social-security-tax-deferred-under-notice-2020-65


Example 1: 
This employee’s last paycheck was PP 23, 2020, at which time $600 in OASDI taxes were deferred. Since the employee 
separated prior to the start of the repayment period, the full $600 in OASDI taxes will be owed. The employee will 
receive a notice with guidance on how to repay the deferred OASDI taxes. 

 
Deferral Period (PP 18-25, 2020) 

 

Pay Period 
OASDI 

Deferred 
OASDI Deduction 
Reflected on SEL 

OASDI Deferred 
Balance 

18 $100 $0 $100 

19 $100 $0 $200 

20 $100 $0 $300 

21 $100 $0 $400 

22 $100 $0 $500 

23 $100 $0 $600 

 
The table below illustrates the results of a separation or retirement within the repayment period. 

 
Example 2: 
This employee’s last paycheck is PP 04, 2021, at which time $672 will still be owed. The employee will receive a 
notice with guidance on how to repay the deferred OASDI taxes. 

 

Deferral Period (PP 18-25, 2020) 
 

Pay Period 
OASDI 

Deferred 
OASDI Deduction 
Reflected on SEL 

OASDI Deferred 
Balance 

18 $100 $0 $100 

19 $100 $0 $200 

20 $100 $0 $300 

21 $100 $0 $400 

22 $100 $0 $500 
23 $100 $0 $600 

24 $100 $0 $700 

25 $100 $0 $800 

 

Repayment Period 
 

Pay Period 
OASDI Current 

Payment 
OASDI 

Repayment 
OASDI Deduction 
Reflected on E&L 

OASDI Repayment 
Balance 

01 $100 $32.00 $132.00 $768.00 

02 $100 $32.00 $132.00 $736.00 

03 $100 $32.00 $132.00 $704.00 

04 $100 $32.00 $132.00 $672.00 

 

As we receive more information regarding the repayment of deferred OASDI taxes, additional HCAccess Bulletins will be 
released. 



Questions? 
 

Due to the current COVID-19 pandemic, live agents are not available to answer telephone calls received at the HCAccess 

Help Desk. Employees can contact the HCAccess Help Desk by e-mail at HelpDesk@mailserver-hraccess.tsa.dhs.gov or at 

this link, by fax at 1-877-872-7993, or by phone at 1-877-872-7990 and leave a voicemail. Employees can visit the 

HCAccess website for valuable Human Resources (HR) information on a wide variety of topics at this link and visit Human 

Capital online at this link. 

mailto:HelpDesk@mailserver-hraccess.tsa.dhs.gov
mailto:helpdesk@mailserver-hraccess.tsa.dhs.gov
https://hraccess.tsa.dhs.gov/hraccess/employees.html
https://ishare.tsa.dhs.gov/OFFICES/HUMANCAPITAL



